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Q.P.Code: 00005514

[Time: 3 Hrs] [ Marks: 100 ]

Please check whether you have got the right question paper.

N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of
doubt to the main text of the paperin English.

(A) Write notes on the following: (Any 5) (10)
1) Principle of Maximum Social Advantage
ii) Budgetary Policy

1ii) Meaning of public revenue

iv) Shifting of a tax

v) Canons of public expenditure

vi) Internal and External debt

vii) Principle of sound finance

viii) Fiscal federalism

(B) Select the most appropriate answer from the option given below (Any 10) (10)
() goods are provided by the government for collective consumption.
a) Primary

b) Luxurious

c) Secondary

d) Public

1) Public goods are owned by the .......

a) Personal

b) Few people

c) Special person

d) Whole society

i) The role of ...... IS-very important in the economic development of any
country.

a) capital

b) resources

C) money

d) market mechanism

Iv) Which is the main source of public revenue?

a) Tax

b) Grants

c) Commercial income

d) Administrative income

v) Shifting of tax isnot possible in........ Period.

a) long run
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b) very long run

c) short run

d) any period

vi) Which type of tax increases the economic inequality in society?

a) Direct taxes

b) Proportional taxes

c) Progressive taxes

d) Regressive taxes

vii) Management of involves productive use of borrowed funds for
development.

a) fiscal solvency

b) fiscal ambiguity

c) fiscal control

d) fiscal treaty

viii) Public debt is considered to be an important source of income to

the :

a) industry

b) government

C) society

d) trade unions

iX) The instrument of public debt takes the form of government
of various kinds.

a) Bonds and Deposits

b) Securities-and Deposits

c) Bonds and Securities

d) Deposits and Savings

X) The concept of ‘functional finance’ was developed by
a) J. M. Keynes

b) David Ricardo

c) A. P. Lerner

d) Amartya Sen

xi) In most modern economics, deal with fiscal policy while
the central bank is responsible for monetary policy.

a) societies

b) political parties

C) government

d) education institutes

xii) Fiscal policy followed during inflation will result in a budget.
a) deficit

b) surplus

C) zero

d) balanced
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Q.2

Q.3

Answer any two of the following:

A) Discuss the meaning and scope of public finance.

B) What are the causes of market failure?

C) Explain the role of government in correcting Market failure.
Answer any two of the following:

A) Discuss Adam Smith’s Canons of taxation.

B) Discuss the advantages and disadvantages of indirect taxes.
C) What are the various economic effects of taxation?

(20)

(20)

Q.4

Answer any two of the following:

A) Discuss the meaning and classification of public expenditure.
B) Explain the significance of public expenditure in a welfare state.
C) Explain the management of public debt in India.

(20)

Q.5

Answer anytwo of the following:
A) Discuss the objectives of fiscal policy.
B) Discuss the types of deficit.

C) Write note on functions of finance commission.

(20)
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